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L GENERAL INFORHATIDN

Name of MineJProj ect: EI Capltan Mme El Capitan Preclous Metals, lnc

Type of Operation: Ircn OrefF‘recluus Metal open pit mine mine accesshaul road
- " (lode, placer, mill, exploration, development, production, oftier)

Is this a (Rinew/Clcontinuing) operation? (check one).
if continuing a previous operation, this plan ([Jreplaces/CmodifiesiOsupplements) a previous plan of
operations. (check ons)

Proposed start-up date (mm/dd/yy) of operaion: =~ ongoing
Expected total duration of this operation: Per this POP, 5 1o 10 year$
if seasonal, expected date (mm/dd/yy) of annual reclamation/stabilization close out: N/A

Expected date (mm/dd/yy} for completion of all required reclamation: _TBD
it. PRINCIPALS
Name, address and phone number of operator: E! Capitan Precious Metals, inc.
John Stapleton, Chief Executive Officer (602) 720-8000 jstapleton@mrinc.com

5871 Honeysuckle Road
Prescott, AZ B6305-3764 - s o .
Name, address, and phone number of authorized field representative (if other than the operator).
Attach authorization to act on behalf of operator.
David Davidson, Mine Manager El Capitan Precious Metals, Inc.
20701 8. Scotisdale Road #107-283 (480} 226-3113  david@gceintl.com
Scottsdale, AZ 85255 i

Name, address and phone number of owners of the claims (:f different than themope"rator)

(If mare space is needed to filf ent a block of information, use additional sheets and attach form)
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D.  Name, address and phone number of any other lessees, assigns, agents, efc., and briefly describe their
___ Involvement with the operation, i applicable:

Hit. PROPERTY OR AREA
(Name of cigim, if applicable, and the legal land description where the aperation will be focated.)

MCH Name Section Township Range
Patented _ Pitsburghkontode 10,1114 8S ME
Patented B L - - = S } 14E

. DESCRI?T@N OF THE OPERATION

A& Access. Show on a map (USGS quadrangle map or a Nafional Forest map, for example} the claim houndanies, if applicable and
all access needs such as roads and frails, on and off the claim.  Specify which Forest Service roads will be used, where
maintenance or reconsiruction is proposed, and where new construction is necessary. For new construction, include construction
specifications such as widths, grades, ete, locafion and size of culverts, describe mainfenance plans, and the fype and size of

. ehiclos apd eguipipent that wifi use the access rou : . .
This "Plan of é‘pamﬁgnﬂ?ﬁ ﬁ»r@ﬂ&apgtan vﬁ“ragﬁmsemga 5,?1é?fECP} mine access/haulage and is separate from access lo the privale residence.

The mine accessthaui road is not open for motorized public use. The road is approximately 1 mile in length. The mine and private residence are
otft on the same private properly. To meet requirements of the Mine Safety and Health Administration, and for safety cancerns, the existing
mine access/haul road needs impravements. In-lieu of existing houlders and berms along the road way placed at MSHA direction, ECP plans
placement of approximately 60 “Jersey Barriers” to help prevent over travel of mine haul trucks or equipment along elevated portions of the road
This complies with MSHA requirements and is a better choice for safety and the environment. No mine material will be used on th: roadway and
work necessary 1o prevent vehicle over travel of the road is described in attachments listed below Currently the road is only used ‘or mine
access/haulage, access lo the private residence, and the USFS. It is provided with a locked gate ai the highway. ECP owns and raaintains both
the residence and mine on the private property and residents in the home are employed by ECP. This "Pian of Operations” may nied
modification should production change significantly. See aftachments "El Capiltan Mine Haul Road”, RMB Consulling Services, Inc , Rod
Breland, 12/18/2015. ” S e S ST
B.  Map, Skatch or Drawing.  Show foation and layout of the area of operation. Identify any streams, creeks or springs if ki own.

Show the size and kind of all surface disturhances such as frenches, pils, seitfing ponds, siream channels snd run-off diversions,

waste dumps, drill pads, timber disposal or clearance, etc. Include sizes, capacities. acreage, amounts, locations, materials

involved, elc

The El Capitan Mine operation is currently on private land and all mining activity is coniained within the private land and is incidental to this "Plan
of Operalions”. See attachments "El Capitan Mine Haul Road", RMB Cansulting Services, Inc., Rod Breland, 12/18/2015.

(If mtore space is needed to fill ont u block of information, use additinnal sheets and agack form)
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C.  Project Description. Descrive all aspscts of the operation including mining, milling, and exploration methods, materials,
equipment, workigree, construction and operation schedule, power requirements, how clearing will be accomplished, topsoi
stockpile. waste rock placement, tailings disposal, proposed number of drilholes and depth, depth of proposed suction
dredging, and how gravels will be replaced, etz Calculaie production rafes of ore. Include justification and calculations for
settling pond capagities, and the size of sunoff diversion channels
The El Capilan mine is located an private properdy and the "Plan of Operations” is limited to the mine sccess/haul road Future 1nining
envisioned will require an increase in production in response to our markeling. US infrastructure proposals will intensify a need 1or our mine
products and we will increase production as our customers require. ECP aims to mine, screen, and separate, and stockpile ore i the mine
site and ship material by truck to our markets. Although initial production would result in at least 50 trucks per day our projected mining
could necessitate as many as 168 haul trucks. Should production needs reach the higher levels it is understood that the mine arcess/haul
road may require additicnal engineering and improvements to accommodate a sustained increase in traffic  This “Plan of Operaions” may
need modification and actual number of irips per day needed for the operation is contingent upan market sales. The ming acces sthaul road
currently has dirt berms and boulders placed under orders from MSHA intended ta protect vehizle possible over travel of the roal,
Plagement of appraximately sixty (60) "Jersey Barriers”, daylighting, curve straightening and widening identified portions of the road are
more appropriate to meet MSHA standards and maintain safe travel. These barriers will be instalied and the berms and boulders moved
back lo the ming. -Seeattaghment "ELCapitan Mne Haul Road 200 Gonsulling Sarviass. nc. Rexd Braland - 12/18/2015,
Equipment and Vehicles. escibe that which is proposed for use in your epaation (Examplos: i, dozer, wash piand, m), efc). Iniiude:
sizes, capacity, frequency of uss, elc.
Mine site equipment may include, but is not limited to, mid-size excavators, frant end Joaders, crushers, magnetic separator, ard drills.
Normal mina traffic will consist of over-the-road (OTR) semi trucks, including belly dump and end dump type trucks. Typically, stockpiled
material could require up to 168 trucks/day as the permits established by ECP and the State of New Mexico. The number of tnos
necessary for haulage would be dependent upon customer demands and initially more than 50 (plus) OTR's trucks per day coid be”
expected. \We anticipate year-round hauling with temporary halting in wet condilions. Road maintenance would typicaily be performed
with a mid size Caterpillar frant end loader or grader as needed. Qccasionally, "Jersey Barriers" and/or mine equipment will be
transpurted to andfor from the mine site on low bay Irailers. It is understood that road design and improvements would be necessary
should the higher number of trucks per day goal be achieved. No "Off Highway" trucks will be used to transport ming material. See
attachments “El Capitan Mine Haul Road", RMB Gonsulting Services, Inc., Rod Breland, 12/18/2015

E.  Structures. Inciude information about fixed or porfable sfructures or facilities pianned for the operation. Show iocations on #.2
map. Irclude such tiings as living quarters, storage shaeds, mill buildings, thickener tanks, fuel storage, powder magazines,
pipelines, water diversions, lraifers, sanlation facitiies including sewage disposal, efc. Include enginaering design and geotech ical
information for projec! acilities, justification and cafculations for sizing of tanks, pipelines and water diversions, ete.

No structures will be on the mine access/ haul road. A entry gale (swing arm) over a cattle guard and normal highway "Jersey Barriers”
wouid be place appropriately on the road "Jersey Barriers” are very portahle and Instaliation and/or remaval is a simple proce iure

V. ENVIRONMENTAL PROTECTION MEASURES (SEE 36 CFR 226.8)

A, Air Quality. Describe measures proposed to minimize impacts on air qualify Such as obtaining a burming permit for slash dist osaf
or dust abateiment on roads.

See aftached Memaorandum from the New Mexico Environment Department (NMED) regarding air quality.

(If more space is needed to filf out a ilock of information, use additional sheets end attach farm)




B. Water Quality. State how appficable stale and federal waler quality standards will be met. Describe measures o
management practices fo be used fo minimize waler qualily impacs and meet applicable standards.

1. State whether water is {0 be used in the operation, and describe the quantity, source, methods and design of diversions,
storage, use, disposal, and treatment facilities Include assumptions for sizing waler convayance or sforage facilifies.

e

Describe mefhods to control erosion and surface water runoff from all disturbed areas, including waste and tailings dumps

3. Describe proposed surface water and groundwaler qualily monitoring, if required, fo demonsirate compliance with federai o1
stale waler qualify standards.

4. Describe the measuras fo he used to minimize potential water qualily impacts during seasonal closures, or for a temporary
cessation of pperafions.

§ I land application is proposed for waste walsr disposal, the locafian and operation of ine land application system smust be

described. Also describe how vegetation, soil, and surface and groundwater quglily will be pratected if land application is
tsed.

Nao, 4. No mining activity will take piace along the read. During inclement weather (rain or snow) mining operations are inlermupted
until such time as the mine access/haul road Is safe to travel. “Jersey Barriers” can he placed to direct rain waler to an axiuting dry
pond alongside the road or other locations if needed.

ltems 1, 2, 3, & 5 do not apply.

C.  Solid Wastes. Dscribe the quantity and the physical and chemical characteristics of solid waste produced by fhe operafion.
Desciibe hiow the wasles will be disposed of including location end design of faciiilies, or fraated so as to minimize adverse impacts.

No solid waste will be dispased of along the mine accessthaul road. Should any spill occur as a result of mine traffic it will be
promptly cleaned up and if necessary the area re-vegitated.

D.  Scenic Values. Desoribe protection of scenic values such as screening, slash disposal, or timely reclamation.

No seenic values will be disturbed. Timely reclamation will take place should the mine permanently cease operatiors,

{If more space is needed to fill ont a block of information, use additional sheets and uttach form)
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E.  Fish and Wildlife. Descnbe measures to maintain and protect fishesies and wildlife, and their habitat {includes threatened,
endangered, and sensitive spacies) affecled by the operations.

Although the Projeci is in close proximity of a known site of the federally and state fisted Kuenzler's hedgehog cactus, no known
populations of the profected species are within the road. If further road widening occurs, clearance surveys for the cactus wiid he
conducted by the USFS

F.  Cultural Resources. Describe measures for profecting known historic and archeological values, or new sites in the project crea

No known sites occur within the road, ' further road widening ocours, clearance survays will be conducted by the U:3FS.

G. Hazardous Substances. .
1. idenfify the type and volume of all hazardous materiafs and loxic substences which will be used or generafed in the
operations including cyanide, solvents, petroleum products, mill, process and laboratory reagents.

Crushing, screening, and metals separation does not require any hazardous products for the mine operation. No chimical or other
known hazardous substances exist at the El Capitan mine. A service truck oceasionally will provide needed service 3ut no fluids
inciuding fuel, oil, ar other petroleum or chemicals, will be stored at the mine. If necessary any hazardous subslance would be
hauled for disposal at a proper location.

2 For each maferial or substance, describe fhe meihods, volume, and frequency of transport (include fype of containers and
vehicles), procedures for use of malenals or subsfances, methods, volume, and containers for disposal of materials and
substances, secunity (fencing), ideniffication (signing/labeiing), or other special operations requirements necessary to conduct the
proposed operations.

NIA

3. Describe the measuras 1o be laken for release of a reportable quantity of a hazardous malerial or e release of 8 foxic
substance. This includes plans for spill prevention, containment, nofification, and cleanup.

if an event accurs on the mine access/haul road results in a spill of material of any kind it would be cleaned up and properly
disposed.

(If more spuce is needed lo fill out a Block of informution, use wdilitional sheets and attach form)




H.  Reclamation. Beseribe the anmual and final reclamation standards based on (he anficipaled schedule for consiru sfion
operalions, and projeci closure. Include such ftems as the ramoval of stictures and facifties including bridges and culve is, 5
revagelation plan, permanen! containment of mine lailings, wasie, or sidges which pose 3 threal of & refease into the enviromnent
closing ponts and alimingiing standing water, & final surface shaping plan, and post vperations moniloriig and mainfenance piens

The El Capitan mine is an private property and is not included within the "Plan of Operations” activities. The mine acezss/haul rozd
would remain open for access to the private residence if the mine were to cease operations.

VI. FOREST SERVICE EVALUATION OF PLAN OF OPERATIONS
A.  Required changes/modifications/special mitigation for plan of operations:

~Considavnhon g7 sufety mitiahons
refahye To 2 hatfve i Ha

€. L :
Nawd read such 45 Comtmunroatraon, :
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51 _ﬂ;*ﬂz 5/21,)?,5,64 , lishtrng o ofher— “pproprgale
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8. Bond Jec?ﬁmaliun of all_distrbances connecled wilh this plan, of_speralions is covpred. by Reclamation
Perfarmance Hopar do, ( I,D. dated (memiddlyy) (: signed by ' {Principal) and /{Surety), for the
penat sum of (% ; This Rectamalion Performance Bond is a guaramied’of laithiul parfanmznee wilth the terms and
condiions fisted Bolow, and with the reclamation requirements agreed upon in the plan of operations. This
Reclamation Perfarmance Bond also extends fo and includes any unauthorized activities conducted in connection
with this operation,

The bond amounl for this Reclamation Performance Bond was based on a bond caleulalion worksheet, The bond amount may be
adjusled during the feamn of this propased plan of aperalions in response lo changes in the operations or to changes in the econory.
Sath the Reclamation Performance Bond and the bond calculalion workshest are altached to and made part of this plan of
aparations. Acceplabie band securilies (subject lo change) include:

1. Negofiable Treasury bills and noles which are unconditionally guaranteed as to both principle and interest in an amount
equal af their par valug to the penal sum of the bond: or

2. Cerlified or cashier's check, bank draff, Post Office money order, cash. assigned cerificate of deposi, assigned savings
account, blanket bond, or an irrevocable letter of credit equal fo ihe penal sum of the bond.

(1) 190907 5259
(>) 2/a3/20/F
( : 3) A V"/\/ @4‘(&11{/{, I\ __ |

Sandra Chat eg% l AL 77“;“ [3end.

(%) if 51350. 00

(If more space is needed to fill vust o block of informution, se additional sheeis and attach Jorm)
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S S L N e s o oo

VIl TERMS AND CONDITIONS

A lfabond is required, it must be tumished before approval of the pian of operations.

B Information provided with this plan marked confidential will be treated In accordance with the agency’:
laws, rules, and regulations.

C. Approval of this plan does not constitute certification of owmership to any person named herein andfo
recognition of the validity of any mining claim named hergin.

D.  Approval of this plan does not relieve me of my responsibility to comply with other applicable state o
faderal laws, rules, or regulations.

E.  H previously undiscovered cultural resources (historic or prehistoric objects, artifacts, or sites] are exposer
a result of operations, those operations will not proceed until notification is raceived from the Authorize

Officer that provisions for mitigating unforeseen impacts as required by 36 CFR 228.4(e) and 36 CFR 80(
have been complied with.

F.  This plan of operations has been approved for a period of or until {mavdd/yy) . A new o
revised plan must be submitted in accordance with 36 CFR part 228, subpart A, if operations are to b
continued sfter that time period.

bt L LTS 5 et — g e et i

VI OPERATING PLAN ACCEPTANGE

R IWe have reviewed and agreed to comply with all conditions in this plan of operations including the
required changes, modifications, special mitigatlon, and reclamation requirements #

" We understand that the bond will not be released until the Authorized Officer in charge gives written
approval, El Capitan Precious Metals, Inc

CEO 2128/ 117
Signature Efﬁaﬂér&&ﬁ?ﬁj@iﬁﬁﬁﬁdhepréééri!é:ivé?“w  (Dae
e ot Al e e ——.. "} | R
IX. OPERATING PLAN APPROVAL

e Todie Candaetd Plstviet Qﬁnqe;f

Name} {Titie}

N O MW, -~ 2fad)iz

Signature of TALtronzed | {Diale;
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