
09/13/2007 15:42 5053541445 PINE LODGE MINING PAGE 01 

i) MINING AND MINERALS DIVISION NEW MEXICO ENERGY, MINERALS 21)40 South P~.h."o SI,,,.t 
Santa fe, New MulCO I7GOI> 
(50S) 827·SUO ~ &NATURAL RESOURCES DEPARTMENT 

Jennifer A. Salisbury Douglas M. Bland 
CABINET $ECRETAAY DIV\&ION D1R.ECTO~ 

July 1, 1999 

Bob Bouldin
 
EI Capitan LTD
 
P.O. Box 1319
 
Capitan. NM 88316-1319
 

RE: Signed Pennit. Capitan Iron Mine, Pennit No. L1005ME. 

Dear Mr. Bouldin: 

Thank you for your effort in getting this permit completed on time. All deadlines 
were met and everything is now complete. I have enclosed copies of the permit 
and financial assurance. Both documents have been signed by all parties and 
are now official. 

If you have any questions, please contact me at (505) 827-1171. Thank you 
again for your cooperation. 

Sincerely, 

hr t~ ~ \\ (II /~ 
'1\ ~,~~\Ji~ ~~ - ll'lU ~{l 

Michael Tompson
 
Environmental Engineering Specialist
 
Mining Act Reclamation Program
 

Enclosure 
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MINING ANO MINERALS OIVISIONi> NEW MEXICO ENERGY, MINERALS 2040 Soulh Pacheco Str9ll1 
Silntil F.~ Haw MeXico 87605 .. &NATURAL RESOURCES DEPARTMENT	 (505) 827.5'7\1 

Jennifer A. Salisbury Kathleen A. Garland 
CABINET SECI\ETAI\Y 

DIVISION Dl~ECTO~ 

March 17, 1998 

B. J. Bouldin
 
Seven Western Mining Company, Inc.
 
PO Box 1301
 
Capitan, NM 88316
 

SUBJECT:	 Capitan Iron Mine Permit Application, Seven Western Mining 
Company (Pennit No. 1I005ME) 

Dear Mr. Bouldin: 

The New Mexico Mining and Minerals Division (MMD) received the Capitan Iron Mine 
permit application. minimal impact existing, on January 27, 1997 and additional 
information dated May 1, july 15, October 31, 1997, and February 28, 1998. MMD has 
reviewed the permit application and determined that it is administratively complete. 
This determination triggers one action in continuation of the permit process..1Dr minimal 
impact existing mines: agency review. 

Agency review is a 20-day process where the following State and Federal agencies 
have the opportunity to comment on the Capitan Iron Mine permit application: U.S. 
Forest Service, New Mexico Environment Department, State Engineer Office, State 
Forestry, New Mexico' Game and Fish Department, and State Historic Preservation 
Office. Comments are due to MMD within 20 days of receipt by the respective 
agencies. MMD will relay comments to Seven Western Mining Company at that time. 
Site visits may be conducted as a part of the review. 

Please call me at 5051827-5991 ifthere are any·questions. 
. .. " . .~, . 

Sincerely, 

Brian K. Johnson, P.E. 
Environmental Engineer 
Mining Act Reclamation Bureau 

cc:	 Doug Bland, Chief. Mining Act Reclamation Bureau 
Fernando Martinez, Permit Coordinator, Mining Act Reclamation Bureau 
Kerrie Neet, Mining Act Team Leader, Environment Department 
Louis L. Osmer, Jr., Consultant 
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PERMIT NO. LIOOSME
 
CAPITAN IRON MlNE
 

MINIMAL IMPACT EXISTING MINING OPERATION
 

MINING AND :MINERALS DIVISION
 
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
 

This Permit No. LlOOSME is issued by the Director of the Mining and Minerals Division 
(MMD) of the New Mexico Energy, Minerals and Natural Resources Department to: 

El Capitan LTD
 
P.O. Box 1319
 

Capitan, NM 88316-1319
 

(permittee) for the Capitan Iron Mine, located in Lincoln County, New Me~ico. 

Section 1. STATIITES AND REGULATIONS 

This Pennit is issued pursuant to the New Mexico Mining Act, NMSA 1978, §69~36­
1. ~~. (Repl. Pamp. 1993) 

This permit is subject to all applicable regulations of the New Me~ico Mining Act 
(Act), New Me~ico Mining Act Rules 1-13 (Rules and Subparts) and any other 
regulations which are now or hereafter in force under the Act; and all such regulations 
are made a part of this Permit by this reference. 

Section 2. PEBMITARM 

The Permittee is authorized to conduct mining and reclamation operations only on 
those lands that are specifically designated and authorized as the permit area and 
secured by adequate financial assurance. The permit area encompasses portions of 
Sections 10, 11, 14, and 15, Township 8 South, Range 14 East in Lincoln County, 
New Mexico as delineated in the Permit Application Package (PAP). The PAP is 
comprised of the permit application dated January 27, 1997 and the correspondence 
submiued to MMD by the perminee or his representative found in the binder entitled 
"Binder #1 - PAP for the Capitan Iron Mine." 
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Pennit No. LIOO5ME
 
Page 2 of6
 

section 3. ElWINGS OF FACT 

A.	 The PAP is complete and demonstrates the proposed operation will meet the 
performance and reclamation standards and requirements of §§303.E5 and 
303.E6 of the New Mexico Mining Act Rules. 

B.	 The Permittee has paid the pennit fee of $250.00. 

C.	 The Permittee is has provided fmancial assurance in the amount of $15,000 in 
accordance with §303.F of the Rules. 

D.	 The applicant has :signed a notarized statement that he agrees to comply with 
the requirements of the pennit~§ 303 of the Rules, and the Act and allows the 
Director to enter the permit area for the purpose of conducting inspections. 

E.	 The Secretary of Environment has provided a written determination stating that 
the permit applicant has demonstrated that the activities to be permitted or 
authorized will be expected to achieve compliance with all applicable air, 
water quality and other environmental standards if carried out as described in 
the closeout plan. This determination addresses applicable standards for air, 
surface water and ground water protection enforced by the EnviroD1l1ent 
Department or for which the Environment Department is otherwise 
responsible. 

Section 4. COMPLIANCE REQUIREMENTS 

The Permittee shall comply with the statutes and regulatioIl5 in Section 1 of the permit 
and with the applicable regulatory and permitting requirements. The issuance of this 
permit does not relieve the permittee from the responsibility of complying with other 
state and federal requirements and standards. 
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Permit No. LIOOSME
 
Page 3 of6
 

Section 5. AGENCY RIGHT OF ENTRY 

The Pennittee, to the extent he has the authority under his mineral leases, shall allow 
the authorized representatives of the Director without advance notice or a search 
warrant, upon presentation of appropriate credentials. and without delay: 

A.	 to enter as provided for in §§303.K4, and 110~.El; and 

B.	 to be accompanied by one or more citizens for the purpose of 
conducting an inspection in accordance with §121O.B when the 
inspection is in response to a complete financial assurance release 
application. 

~tion6. ~TCQVERAGE 

This permit shall be binding on any person or persons conducting mining and 
reclamation operations under this Pennit. 

Section 7. ENYlRQNMENTAL COVERAGE 

The Pennittee shall take all necessary steps to minimize any adverse impact to the 
environment or public health and safety resulting from noncompliance with any term 
or condition of the Pennit, the Rules or the Act. 

Section 8. COMPLIANCE WITH THE PERMIT APPIJCATION PACKAGE 

The Permittee shall conduct mining and reclamation operations only as described in 
the approved PAP and any modifications approved by the Director pursuant to §505. 
The Permittee shall comply with any and all conditions that are incorporated in this 
PAP. 
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Pennit No. LIOO5ME
 
Page 4 of6
 

Section 9. CONDITIONS 

This permit is subject to the following Conditions: 

A.	 The Permittee shall maintain a permit until financial assurance is released under 
SUbpart 12. The term of the permit is governed by §504. 

B.	 The Permittee shall submit annual reports pursuant to §509 of the Rules. 

C.	 The Pennittee is authorized to operate a minimal impact existing mining 
operation, pursuant to §§107.W and 303.A of the Rules. All lands to be 
disturbed will be addressed under the performance and reclamation standards 
and requirements of §303 of the Rules and in accordance with the closeout plan 
provided in the PAP and will be secured by adequate (mandaI assurance. 
The Capitan Iron Mine will not qualify as an existing Minimallmpact Mining 
Operation if permit authority exceeded or Minimal Impact requirements are 
violated. 

Section 10. CONCLUSIONS OF LAW 

A.	 The PAP is complete, accurate and complies with the requirements of the 
Act and §303 of the Rules. 

B.	 The Director has jurisdiction over the Permittee and the subject matter of 
this proceeding. 

C.	 The Permittee, EI Capitan LTD, is permitted to conduct mmmg and 
reclamation operations at the Capitan Iron Mine in Lincoln County. New 
Mexico, upon the condition that the Permittee complies with the requirements 
of the Order, the Act, the Permit Conditions and requirements imposed by this 
Decision, and upon the submission of such annual reports and fees as may be 
required under §509 and Subpart 2. 
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Permit No. LIOOSME
 
Page 5 of6
 

I certify that I have personally examined and am familiar with the information 
submitted in the Permit Application Package, and based on my inquiry of those 
individuals responsible for obtaining the information, I believe the submitted 
information is tlUe, accumte and complete. 

I certify that I have read, understand and will comply with the requirements of the 
Permit. I also agree to comply with the performance and reclllD19.tion standards and 
requirements of the permit, the Rules, and the Act, and allow the Director to enter 
the permit area without delay for the purpose of conducting Inspections during 
mining and reclamation• 

.~ rdu4ld 
Authorized Representative of the Permittee 

C/~R1Company, . 

Subscribed and sworn to before me this a<9 !1day of ~Me:- .1999 

Notary Public 

My Commission Expires 
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Permit No. LIOO5ME
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ORDER 

NOW TIIEREFORE, IT IS HEREBY ORDERED that the Permit Application Package of El 
Capitan LTD to conduct mining and reclamation operations at the Capitan Iron Mine in 
Lincoln County, New Mexico, is approved. The Permit may not be transferred without 
approval by the Director. The Permit is subject to all conditions set out in the Director's 
Findings of Fact, Conditions and Conclusions of Law, and Order. 

By Order of the Director, Mining and Minerals Division, Energy, Minerals and Natural 
Resources Department, of the State of New Mexico. 

Mining and Minerals Division 

The State of New Mexico 

BY: ~ 
Douglas M. Bland, Director 

Mining and Minerals Division 
Energy, Minerals and Natural 

Resources Department 

DATED: JUf'V!- 3<J /99 9 
~ 
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